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Who are we?   
Three divisions conduct economic research and policy analysis at the Board of Governors in Washington, D.C.  
Broadly stated, the Division of Research and Statistics and the Division of Monetary Affairs are responsible for 
domestic policy issues, while the Division of International Finance is responsible for international issues.  The three 
divisions together have a total of about 220 Ph.D. economists.  Other staff includes statisticians, financial analysts, 
information technology specialists, research assistants, editors, librarians, and staff assistants. 
 
What do we do? 
One important activity is economic research--Board economists are among the leading producers of papers published 
in professional journals and presented at professional meetings.  Less visible, but obviously crucial, is the economic 
forecasting and policy analysis that is produced for internal use by the Board of Governors and the Federal Open 
Market Committee (FOMC).  Research explores a full range of macro and micro topics – from large-scale econometric 
modeling to the economics of regulation.  Research and Statistics and Monetary Affairs also maintain a number of 
major statistical programs that generate data on the money stock, commercial banking, the flow of funds accounts, 
indexes of industrial production and capacity utilization.  In addition, the divisions conduct several microeconomic 
surveys.  International Finance is responsible for research, policy analysis, and reporting on foreign economic and 
financial developments, U.S. external trade and capital flows, and developments in international financial markets.  
Staff members of the three divisions aid the members of the Board in the preparation of congressional testimony and 
other presentations.  Staff members also represent the Board in interagency activities and at international meetings and 
work with other central banks, in some cases providing technical assistance. 
 
What kind of people do we seek to hire? 
The diverse responsibilities of the research divisions require a staff with varied skills and interests.  Our primary 
concern is that individuals at the entry level have a strong grounding in economic theory and quantitative methods; of 
course, research in an area closely related to the interests of the Board is desirable.  An enthusiasm for applying one’s 
knowledge to real-world issues and an ability to communicate clearly, both orally and in writing, are important, as are 
personal energy, initiative, and collegiality. 
 
What sort of work environment does the Board offer? 
For decades, the Board has had a strong, stable, and highly regarded professional staff.  The staff’s reputation has been 
built on a solid record of state-of-the-art research, disseminated in Board publications and outside journals, and of 
careful analysis and forecasting in support of policymaking.  The Board tries to minimize bureaucratic constraints and 
encourages creative thought and the lively and free exchange of ideas.  A pleasant, collegial atmosphere is a major 
plus: staff members find not only many bright, highly knowledgeable people with similar interests (an advantage of 
our size), but also a spirit of cooperation that is conducive to good teamwork and mutual support.  The facilities for 
research, including the library and computer and programming support, are excellent.  Regular seminar series, 
involving top-notch outside researchers, are an important part of the intellectual life of the Board. 
   
A brief description of the divisions and sections follows. 
 
 

 



Division of Research and Statistics 
 

The Division of Research and Statistics is responsible for developing and presenting economic and financial data and 
analysis for the use of the Board, the Federal Open Market Committee, and other Federal Reserve System officials. 
This information serves as background for the formulation and conduct of monetary, regulatory, and supervisory 
policies. In addition, the division fosters a broader understanding of issues relating to economic policy by providing 
leadership in economic and statistical research and by supplying data and analyses for public release. 
 
 
Capital Markets conducts research and policy analysis relating to equity and corporate and municipal debt markets.  
The section is responsible for studying both asset pricing and corporate financing questions, including those 
concerning equity valuation, credit risk, liquidity, financing conditions, analyst expectations, small business finance, 
mergers, IPOs, pay-out policy, and corporate governance. 
 
Financial Structure analyzes the competitive effects of proposals by bank holding companies to engage in mergers 
and acquisitions or to enter new areas of activity.  It also provides the Board with information and analysis on current 
and emerging developments affecting the structure and performance of the U.S. financial services sector.  In support of 
these functions, the section conducts basic and applied research in the areas of industrial organization and financial 
economics and develops or maintains several extensive microeconomic datasets, including information on small 
business finances. 

 
Financial Studies conducts policy analysis and theoretical and applied economic research on issues pertaining to 
financial stability, linkages between the financial sector and the macroeconomy, market discipline in the financial 
sector, and risk-focused supervisory tools for improving bank safety and soundness.  This work supports the Board's 
analysis of the economy, its monetary policy decision-making, and its supervisory and regulatory activities.  
 
Fiscal Analysis analyzes the economic effects of fiscal policy and forecasts developments in the federal, state, and 
local government sectors. The section also conducts research in such areas as taxation, government spending, health 
economics, and public finance more broadly.    
 
Flow of Funds produces the Board’s quarterly flow of funds accounts, a comprehensive source of macroeconomic 
data that allows researchers to study how financial conditions among businesses, households, and governments 
translate into consumer spending and business production, investment, and hiring (for example).  Staff members 
maintain active research programs on a wide variety of topics, including corporate finance and decision-making, 
household saving and investment behavior, and the effect of financial institutions on financial and economic activity.  
The section prepares a financial forecast that is presented to the Board ahead of each FOMC meeting, and economists 
in the section regularly brief the Board on financial market developments and results from their longer-term research 
projects. 
 
Household and Real Estate Finance analyzes current policy issues and conducts research related to household debt, 
commercial real estate debt, and the financial institutions and markets that supply this credit.  One area of focus is the 
link between these types of debt (and financial conditions in the household and commercial real estate sectors more 
broadly) and real activity in the economy.  The analysis of financial institutions and markets – including agency debt, 
asset-backed and mortgage-backed securities, credit unions and savings associations, commercial banks, finance 
companies, GSEs, and government agencies such as the FHA/Ginnie Mae – centers on their interactions with the 
household sector, their interactions with each other, and how the evolution of these institutions over time affects the 
macroeconomy. 
 
Industrial Output produces the Board’s monthly indexes of industrial production and capacity utilization.  The 
section advises the Board on trends and developments in the high tech, motor vehicle, and manufacturing sectors to aid 
in the conduct of monetary policy.  Research on measurement of real output, prices, and productivity using 
disaggregated industrial data and plant-level micro data supports this work. 
 
Macroeconomic Analysis is responsible for analysis, forecasting, and research regarding U.S. economic activity, 
inflation, and labor markets. The section assesses current economic developments, and it prepares forecasts and 
supporting analyses for the Board and FOMC. The section also conducts research on consumption and saving, 



housing, business investment in equipment, structures, and inventories, labor supply, productivity, wage- and price-
setting, and business cycles. 
 
Macroeconomic and Quantitative Studies conducts basic and applied macroeconomic research, including research 
on linkages between real and financial market behavior.  The work includes policy simulations and projections of 
macroeconomic activity – including simulations of alternative strategies for monetary policy – using econometric 
models developed by the staff; theoretical and quantitative analyses of issues related to macroeconomics and monetary 
policy; development of improved techniques for model specification, statistical estimation, and model simulation; and 
other analyses of alternative monetary or fiscal policies. 
 
Microeconomic Surveys conducts research in a variety of areas, including consumer finances, financial markets, 
general applied microeconomics, survey methodology, and other statistical methodology. The section has 
responsibilities for a number of the surveys conducted by the Board. Its principal survey is the triennial Survey of 
Consumer Finances. The section supports the work of the Board through its production and analysis of primary source 
microdata. The section is also an official statistical unit of the U.S. government. 
 
Micro Statistics supports monetary policy and bank supervision and regulation through its work on statistical systems 
and techniques associated with the Federal Reserve’s collection, processing, and quality control of microdata.  
Activities include sampling, seasonal adjustment, and statistical analysis; edit design; database management; and 
database documentation and management. 
 
Risk Analysis analyzes market, credit, counterparty credit and liquidity risk, both generally and as background for 
assessing the risk management practices and capital adequacy of financial institutions.  The section supports the 
Board’s supervision and regulation activities in these areas.  The section conducts policy analysis and long-term 
research on matters concerning the structure and regulation of the markets for securities, commodities and derivatives; 
the trading activities of banking organizations; the clearance and settlement of trades; and margins on securities and 
stock-index futures and options. 
 
Automation and Research Computing has wide-ranging responsibilities for planning and supporting the office 
automation and research computing activities of Research and Statistics and Monetary Affairs and carries out 
statistical programming and database management.  The section has primary responsibility for supporting our state-of-
the-art computer network, which is used extensively for research computing, forecasting, and preparation of 
documents.  The section also plays a key role in ensuring that statistical software is up-to-date and meets the needs of 
users. 
 
Economic Editing helps the research divisions communicate with their various audiences through editorial support 
and assistance with writing.  Section staff members are available to work with authors on the clarity and coherence of 
their writing for the Board and outside publications and to answer questions on grammar, usage, and style. Besides 
working directly for the research divisions, the section is responsible for editorial oversight of the Board's main 
external publications, both in print and on the web. 
 
Economic Information Management collects and maintains macroeconomic data and develops software systems for 
efficient transmission of those data to the Board.  Section staff members develop and maintain data retrieval software, 
data display procedures, and web-based information systems for disseminating economic information throughout the 
Board. 
 
Financial Reports manages the program for reviewing and clearing Federal Reserve System reports that collect data 
for monetary policy, supervisory, and regulatory purposes.  The section plays a major role in the development and 
design of the Federal Reserve’s statistics program through its analysis of data needs, its design of reporting forms, and 
its coordination of the approval and implementation process. 
 
The Research Library supports the Board’s staff through a variety of information services.  Access to a wide range of 
electronic resources is provided to researchers at their desktops.  The library also offers an extensive collection of 
books and journals in economics, finance, monetary policy, domestic and international banking, which can be 
requested by staff through a web-based on-line catalog. 
 



 
 

 
Division of Monetary Affairs 

 
The Division of Monetary Affairs is responsible for research and analysis to support the Board and the Federal Open 
Market Committee in the conduct of monetary policy, especially in the areas of finance, money and banking, and 
monetary policy design and implementation. The Division also provides expertise on open market operations, discount 
window policy, and reserve markets.  
 
Banking Analysis is concerned primarily with the interaction between the commercial banking sector and the U.S. 
economy, with particular emphasis on the implications of this interaction for monetary policymakers.  Longer-term 
research in the section focuses on issues related to the causes and effects of changes in bank lending behavior, the 
impact of credit-market frictions on real activity in the economy, the macroeconomic effects of changes in bank 
supervision and regulation, and developments in banking markets and institutions.  The section also studies and 
publishes analyses of the profitability of banks and conducts surveys on bank lending practices and business loan 
pricing. 
 
Federal Open Market Committee (FOMC) Secretariat provides direct support for FOMC meetings and for the 
internal and external communications of the Committee.  The section also contributes to monetary policy analysis and 
maintains the historical records of FOMC actions and documents, with much of its longer-term research based on those 
records. 
 
Monetary and Financial Market Analysis analyzes macroeconomic and financial market issues pertaining to the 
formulation, implementation, and transmission of monetary policy.  Key areas of specialization include the term 
structure of interest rates, futures and options on Treasury and money market instruments, and over-the-counter 
derivatives, and the federal funds market.  Section economists analyze domestic financial and economic developments 
for the Board and the FOMC and engage in a broad range of longer-term research projects. 
 
Monetary and Financial Stability section analyzes issues related to financial stability and the operation of financial 
institutions and markets.  Key areas of specialization include the collection and evaluation of information on financial 
institutions, methods for assessing stress in financial markets, evaluating the impact of financial market stress on the 
broad economy and on monetary policy, and assisting in the formulation and implementation of lender-of-last-resort 
policies.  Section economists analyze financial developments for the Board and the FOMC and engage in a broad 
range of longer-term research projects. 
 
Monetary and Reserve Analysis section deals with issues related to calculation, analysis, and publication of the 
monetary aggregates.  The section specializes in the high-frequency analysis of deposit data and the forecasting of the 
monetary aggregates.  In addition, the section provides oversight to the reserve administration function at each Reserve 
Bank, including the administration of reserve requirements and the enforcement of Regulation D. 
 
Money Market Analysis is involved in the daily implementation of monetary policy and analyzes Federal Reserve 
policy tools or operating procedures.  The section analyzes financial and macroeconomic developments primarily as 
they relate to money and reserves and conducts research on the federal funds market and the role of money in the 
economy.  It supports the conduct of open market operations through monitoring and forecasting the factors that affect 
the demand for, and supply of, depository institutions’ balances at Federal Reserve Banks. 
 
Monetary Studies is primarily focused on longer-term theoretical and empirical research that contributes to the 
division’s analysis of monetary policy.  This research encompasses topics related to the design and implementation of 
monetary policy as well as the role of financial markets in the monetary transmission mechanism.  The section also 
contributes to current policy analysis prepared for the FOMC and conducts occasional special projects on policy-
related issues. 
 
 
 



 
 

Division of International Finance 
 
The Division of International Finance is responsible for research, policy analysis, and reporting in the areas of foreign 
economic activity, U.S. external trade and capital flows, and developments in international financial markets and 
institutions. Research responsibilities are shared by staff economists in the seven sections listed below as well as by the 
officers in the Program Direction group.  
 
Advanced Foreign Economies prepares reports on, and engages in, policy analysis, forecasting, and basic research 
relating to economic developments and policies in major industrial countries that affect international payments, foreign 
exchange markets, and U.S. economic activity and policy.  The section’s research is concerned largely with open-
economy macroeconomic issues. 
 
Emerging Market Economies provides the Board with reports, policy analysis, forecasts, and basic research on the 
economic problems and policies of developing countries and their implications for the United States and the rest of the 
world.  Special attention is given to the emerging market economies of Asia and Latin America.  The section monitors 
the progress of IMF adjustment programs in countries experiencing crises and contributes to the debate regarding 
reforms of the international financial architecture.  The section’s work is concerned largely with open-economy 
macroeconomic issues, and many research topics have a cross-country flavor. 
 
Financial Markets has primary responsibility for monitoring and analyzing developments in foreign exchange and 
international financial markets.  The section reports on these markets on a daily and weekly basis, makes regular 
presentations to the Board on international financial market developments, participates in the division’s forecasting 
exercise for the FOMC, and conducts research on financial topics.  In support of these functions, the section develops 
and maintains substantial data resources on international financial variables. 
 
International Banking and Finance analyzes innovations in international financial systems and their impact on banks 
and financial markets in the United States and abroad.  The section’s work includes microeconomic analysis and 
research oriented toward examining issues related to the management of risk in financial institutions and the 
international financial system, the structure of financial systems in major foreign countries, and the competitive 
framework in international banking markets. 
 
International Financial Transactions analyzes U.S. international financial flows and their implications for the U.S. 
economy and the world more generally.  This work focuses on the interaction between international and domestic 
financial markets, and section members conduct research on related topics.  The section also oversees the Treasury 
International Capital Reports system and develops and manages extensive databases on cross-border assets and 
liabilities of U.S. residents and related transactions. 
 
Trade and Financial Studies conducts longer-term research in international economics, with a particular emphasis on 
topics of concern to the Board, including open economy macroeconomics, monetary policy, econometrics, finance, and 
trade.  An important component of the section’s work consists of using large-scale open economy models to analyze 
current policy questions. 
 
Trade and Quantitative Studies produces policy analysis, forecasts, and research on the U.S. international trade and 
related issues.  Special attention is given to developing and applying quantitative models of trade flows and prices of 
internationally traded goods.  The section is also responsible for providing analysis of global energy and commodity 
markets. 
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